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SECURT OMB APPROVAL
OMB Number: 3235-0123
06008686 Expires: January 31, 2007
y] Estimated average burden
ANNUAL AUDITED REPO% }:fursperresponse ...... 12.00
FOF;“A,'RX_I:-"TIA -5 SEC FILE NUMBER
™
FACING PAGE 3194 L7/
Information Required of Brokers and Dealers Pursuan 17 of the
Securities Exchange Act of 1934 and Rule 17a-5 h\/l,mder
REPORT FOR THE PERIOD BEGINNING o4 /0 / /Of AND ENDING __ /Z /? / /05
MM/DD/YY MM/DD/Y Y

A. REGISTRANT IDENTIFICATION

i

NAME OF BROKER-DEALER: ¢4 P/TAL mAa~AGEMmEN -r‘ CaNTULTANTS, T ol e

OFFICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use PO Box No.) FIRM I.D. NO.
SY06 DUIDEE RD. _JSuiTE 200
(No. and Street)
NoRTHEROGK A foa 2
(City) (State) : (Zip Code)
NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
/MARrRe DAV IS | PYT-Y49P-FEFT

(Area Code - Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contaiﬁed in this Report*

GRIGSBY + Knciak FluAniAl GRoup TInc

(Name - if individual, state last, first, middie name)

Zoz! mibWEST RD. SUTE 204 0Ak BR54/ T o523
(Address) (City) : (State) (Zip Code)
CHECK ONE:

[X Certified Public Accountant
O Public Accountant J‘

00 Accountant not resident in United States or any of its bossessions.

PFu@TS SED

Ay 08 2008
THOMSON

FIRANTIAL

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)

Potential persons who are to respond to the collection of
information contalned in this form are not required to respond
SEC 1410 (06-02) unless the form displays a currently valid OMB control number.
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|




OATH OR AFFIRMATION

, swear (or affirm) that, to the best of

I marc DAVIS
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
CAPITAL MANAGEMENT conlJutTAN Tf Z A ¢ , as

of NDECEMBERL 20 a5 | are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows: ‘

—
T OFPICIAL SBAL" } /%w« I -

Grace E. Breisch Signature
Notary Public, State of Illinois
¢ My Commission Exp. 09/30/2007 7es, % 7 7
) Title

bowee £ fSreceed

Notary Public

This report ** contains (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(¢) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners 'or Sole Proprietors’ Capital,

(f) Statement of Changes in Liabilities Subordinated to Clalms of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requ1rements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation. ‘

(Iy An Oath or Affirmation. ‘

(m) A copy of the SIPC Supplemental Report. %

(n) A reportdescribing any material inadequacies found to existior found to have existed since the date of the previous audit.

** For conditions of confidential treatment of certain portions ofth?isﬁling, see section 240.17a-5(e)(3).
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| OMB APPROVAL

i
SECURITIES AND EXCHANGE COMMISSION Estimatéd average trayurdén
Washington, D'C'; 20549 hours perresponse. ... . .. 12.00

Form FOCUS REPORT,
AN

X_1 7 A_ 5 (Financial and Operational Combined Uni}%
\
PART "A FEB 2 § 2008

(Please read instructions before prep%.%\i’orm.) /Ai/

This report is being filed pursyant to (Check Applicable Block(s)): \V\S'f\lf:j/’v
1) Rule 17a-5(a) 2) Rule 17a-5(b) - 3) Rule TR W |/
4) Special request by designated examining authority 5) Other [ | 26]
NAME OF BROKER-DEALER | SEC FILE NO.
| F-2732% 14
) ; FIRM 1.D. NO.
CAPITAL MmaNAGEMENT (ConSueTANTS, Ine 3]
ADDRESS OF PRINCIPAL PLACE OF BUSINESS (Do Not Use P.0. Box No.) | /P935 15 ]
FOR PERIOD BEGINNING (MM/DD/YY)
3404 Dudprtg R Jui7E 206 [20]
{No. and Street) | o/ /0 ’ /55— 24
AND ENDING (MM/DD/YY)
NoRTHEBRaa k  [20] L [22] §osd2 [23]
(City) (State) (Zip Code) /e / Z/ / > 25
NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT (Area Code) — Telephone No.
MARCE DAuIS | 30] §47-%¥2F- 8877 [31]
NAME(S) OF SUBSIDIARIES OR AFFILIATES CONSOLIDATED IN THIS REPORT: | OFFICIAL USE
| 32] [33]
| [34] [35
[36 37
38 39
n ] DOES RESPONDENT CARRY ITS OWN CUSTOMER ACCOUNTS?  YES [___[40jno[ |41}
CHECK HERE IF RESPONDENT IS FILING AN AUDITED REPORT [ [42]

EXECUTION: ‘

The registrant/broker or dealer submitting this Form and its attachments and the person(s) by
whom it is executed represent hereby that all information contained therein is trug, correct and
complete. It is understood that all required items, statements, and schedules are considered
integral parts of this Form andithat the submission of any amendment represents that all
unamended items, statements and schedules remain trug, correct and complete as previously

submitted.

Dated the day of 20
Manual signatures of: i

1)

Principal Executive Officer or Managing Partner
2) ‘

Principal Financial Officer or Partner
3) |

Principal Operations Officer or Partner
ATTENTION — intentional misstatements or omissions of facts constitute Federal
Criminal Violations. (See 18 U.S:C. 1001 and 15 U.S.C. 78:1(a))

|
l—— --I Persons who respond to the collection of information contained in this
form are not required to respond unless the'form displays a currently valid

OMB control number. SEC 1696 (02-03) 1 of 16



TO BE COMPLETED WITH THE ANNUAL AUDIT REPORT ONLY:

|
INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report |
!

NAME (If individual, state last, first, middie name)

[76 ]

GRIGSEY + Koer Ak FraAder AL aﬂ.obﬁ,z,ud..

ADDRESS - ‘ !

[73] 66523 [74]

2021 miDWEST RD  Sus7€ 200 [TT] oAk BRook [T2] T L

Number and Street City | State Zip Code
CHECK ONE |
ﬂ‘ Certfied Public Accountant , ‘ FOR SEC USE
(] Public Accountant |
[ Accountant not resident in United States

or any of its possessions

|
|

DO NOT WRITE UNDER THIS LINE ‘ . FOR SEC USE ONLY

WORK LOCATION REPORT DATE DOC. SEQ. NO, CARD
MM/DD/YY !
[ 50 | 51 [ 52 [ 53
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FINANGIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

11.
12.

Receivables from brokers or dealers:
A. ClearanCe acCount .......ccco.ovoevvvcoricnrerinrecionenens "
B. Other i,
Receivable from non-customers ...........o.ccccvevrvernnnnn.
Securities and spot commodities
owned at market value:
A. Exempted SECUNtIES .occvvvervrrcrienereenrcrnninns
B. Debtsecurities ......
C. Options..............
D. Other securities .....
E. Spot commodities ...c.coverrvreirieiiinnnnne
Securities and/or other investments
not readily marketable:
A. Atcosty § 130
B. At estimated fair value ........c..oovorecernrnns
Securities borrowed under subordination
agreements and partners’ individual and capital
securities accounts, at market value:
A. Exempted

securities $ 150
B. Other

securities $ 160
Secured demand NOES: ....ccourvvrvvvrevcmireenrirerercnreennns
Market value of collateral:
A. Exempted

securities $ 170

B. Other

securities $ | 180

Memberships in exchanges:
A. Owned, at

market  § 190
B. Owned, at COSt...oovvcrceccinri e

C. Contributed for use of the company, at

MATKET VAR ... e
Investment in and receivables from atfiliates,
subsidiaries and associated pantnerships .......cocveuveunes

K]

. Property, furniture, equipment, leasehold

improvements and rights under lease agreements,
at cost-net of accumulated depreciation and
AMOTHZANON v e esre s

PART lIA
BROKER OR DEALER N 3 100
| CAPITAL MANALEMEN T ConfULTANTS, INC BETREN
STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS
as of (MM/DD/YY) /2 /2, / oS 99
SEC FILENO. 0/ 9935 98

Consolidated j J 198

Unconsolidated | 199

Allowable Non-Allowable Total
{ Y05 [200] $ 4. Yol [750)
295
300 | $ 21,062 [550 27,662 [810
355 600 | % 830
i
LT, Lt [418
419
0
324
430 12, 64 ¢ [s50
440 610 860
250 630 880
1
|
470 840 | 890
1
i
f
| 650
s 660 500
780 670 910
750 660 | 920
535 /o 328 |73 /o 32§ | 930
29,086 [5401% 3/, 390 1408 bo, 456 | 940
‘ OMIT PENNIES

SEC 1696 (02-03) 3 of 16
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FINANCIAL AND OPERATIONAL COMBiNED UNIFORM SINGLE REPORT

B

PART IIA

ROKER OR DEALER
CAPITAL MANALEMENT ConSulTANTS, Trnc.

asof /2 /31 /0.5’

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS

LIABILITIES AND OWNERSHIP EQUITY

Al Non-Al.

Liabilities Liabilities Liabilities Total
13, Bank 10ans Payable ..o $ [1045) $ 172551 [1470]
14. Payable to brokers or dealers: :
A, CEarance agCount ...............ooeovvvvesvereovoeronn ‘ 1114 1315 [1560]
B. Other e o 1115 1305 1540
15. Payable to non-customers 1155 1355 1610]
16. Securities sold not yet purchased, ‘
AUMATKE VAIUE .vvvrveeeee o ersses oo . [1350) [ 1620]
17. Accounts payable, accrued liabilities, |
EXPENSES AN ONET w.....vvvvvevves oo /€, 0/ 9 [1205 1385 /€0 /9 [1685
18. Notes and mortgages payable: 3
A UNSBCUTEd ...oovviecvcenvc s e 1210 1690
B, SBCUIED ....cvvoevceecs et 1211, [1390] 7, 1700
18. E. Liabilities subordinated to cfaims !
of general creditors: ;
A, Cash DOITOWINGS: vvvurvevureeiiercorieriiserers e eenas 2 1400 l 1710
1. from outsidersy $ 970 !
2. includes equity subordination (15¢3-1(d |
of... $ 980 :
B. Securities borrowings, at market value ............ 1410 1720
from outsiders 3 990
C. Pursuant to secured demand note ;
collateral agreements ........ovvvevveosoresinniens ! 1420 1730
1. from outsiders $ [1000 ‘
2. includes equity subordination (15¢3-1(d
of ... $ 1010 |
D. Exchange memberships contributed for \
use of company, at market valug ..................... \\ 1430 1740
E. Accounts and other borrowings not |
qualified for net capital pUFPOSES .....vvvcvevrevrnnen, 1220 1440 1750
20. TOTAL LIABILITIES oo $ /6,017 [1230] § 1450] $ /€, 0/F [1760
Qwnership Equity |
271, 5008 PTOPFABIOSRID ......ooveureercecemee ettt e sigr e st eare e et bR s w3 1770
22. Partnership (limited PartnErs) .............cooomrrerrerconsonnenes T (8 10201) 1780
23. Corporation: : ooy
AL PIEIRITEA STOCK ...ouvevesvsivie ittt bbbt s bbb s a0 sb bbb bbb o8 e bias et s be ke enste s s bbbt en S b b b ns b ns e s
B. Common stocK ............. s eesssssereeree e sreseessesssssessensenssnsansennens L S0a (1792
. AUUIHONAE PAIG-IN CAPIAN -.cevecveeeerrvereerreereososseeaesssomesseseessesestsessoseesessessebesseesessesssessesss e bestssseseseensss st ses e eesesssesssss s ressssten 6,500 1798
D, RELAINET BAIMINGS ..ovvvovvovesvesvvs v eseesessessssssesssssesssssssses s sssssssessssssssssos oot eseas AR A b e bbb 1 23 Zg; Egg
B TOL ettt cce b s bbb e R RS R RS eeR e R b e b es e et
F. L@SS CPIAI SIOCK I ITBASUTY w..vvvvvvvsosvsicssioniesesssessseesiassesssssssarsssesssssssesssssssnestssisshasessensosssssss s tecens st ssssassessessssssenos osssnes "6 { )| 1796
24. TOTAL OWNERSHIP EQUITY ocvveeveeesvvomsesecsesssssss s ssssssss bbb st smss s s s 94 Y37 [1800
25. TOTAL LIABILITIES AND OWNERSHIP EQUITY .o.ovvvvuriieersiinsisise s s rossnsssssssssshesssssessesassessosiessnssesss seesansegsessessesseansesransns $ Go, 754 11810

OMIT PENNIES

SEC 1696 (02-03) 5 of 16



FINANCIAL AND OPERATIONAL COMB%INED UNIFORM SINGLE REPORT

PART IIA

BROKER OR DEALER
CAPITAL MANALEMENT CoNSYeTANT S, ITNE.

sof /2 /20 /68

COMPUTATION OF NET CAPITAL

1. Total ownership equity from Statement of FINANCIal CONGIION .......cvus.viciiverimissisesiseasios b isssssissesens s sesssssstsssssssasesseascesstsssssassassens $ 9/7 9/3 7 3480
2. Deduct ownership equity not allowable for Net Capital ... et teres eyt Y { ) 3490
3. Total ownership equity qualified for Net Capital .........o..ocovvvvvvvvivnrerrercsiesssssssscnisssiie bt secmsseese s e s et Y 27 13500
4, Add: 1
A. Liabilities subordinated to claims of general creditors allowable in computation of net capital..........ccecvernreeinesnonrercns 3520
B. Other {deductions) or allowable credits (LiSt) .......covcrverinrinininsinrnener s e 3525
5. Total capital and allowable subordinated ADILES ..........cocveviiieiiieir b eve e e b 3 Yo 37 13530
8. Deductions and/or charges:
A. Total non-allowable assets from
Statement of Financial Condition (NOteS B and C) ........cvccoerevrssccererororsmsrescmenbnser 18 3/ 390 [3540
B. Secured demand note delinquency A 3590
C. Commodity futures contracts and spot commodities — |
PrOPALLANY CAPHAN CHATGES 1.vvveoiveeevesieeses s sesesieas s rtessss e s sansns e assene st rcos 3600
D. QOther dedUCHONS ANA/OT CRATGES wuvvvrveveerseesmessasmeseasseesssessareesmememsassssraresnserenssesssesesestos et saseens 3610] [ 3/ 370)[3620
7. Other additions and/or allowable CTEAILS (LISE) .....vveerivrimsiersrinneeriesieee s sssnressassersessdbesssanesisscssersesssstescabessensssseasisssstisessnensessnassns 3630
8. Net capital before hairCuts on SECUMtIES POSIIONS c...vvvveerrverieireeeresecsserssisieriseisserenecsens e e %8 /3, 0F7 13640
9. Haircuts on securities (computed, where applicable, pursuant to 15¢ \
A. Contractual securities COMMIIMENS ........ce.vvveervomrerereimesinrrinsierenrorsiaresserereeneens breeraeraes $ 3660
B. Subordinated SECUMtIEs DOIMOWINGS ......ccvecviimmiimimrnimssi e ississones SR 3670
C. Trading and investment securities; i
1. EXBIIPIBD SBOUMMHES 1.vvvvvuerruses i sressesesssssessessnssesssssssssssseastosassnsessssssiessssssiessssesssssborssessns A /. cF¢ [3735
2. Debtsecurities .... veeneanen 3733
3. OBHONS st e e e eb st b s 3730
4, OhEr SECUMMRS ..ot e e sa s b r bbb b 3734
D, UnAue CONCENTAION c..cvurvrierreeeiiesrssnsennirnnie e st esassenessieressssbnssisses 3650
I S I /,5EE 3740

10. Net Capital .. PN RN $ /#6135
| OMIT PENNIES
|
|
|
|
|
|
i

SEC 1696 (02-03) 7 of 16




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART lIA

BROKER OR DEALER | asof_/z /37 /45
CAPITAL MANALEMENT ConSytTANTS | TNE
GOMPUTATION OF NET GAPITAL REQUIREMENT

Part A

11, Minimum net capital required (6%,% Of N 19) wvcevvvvoevrssesrosesosesessssssnrnons oo oot e e $ /, 068 [3756
12. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capnal requirement

of subsidiaries computed in accordance with Note (A) $ S o000 3758
13. Net capital requirement (Qreater 0f NE 11 07 12) wuvuiievviereeeieceeeecie e s b rses sttt b ses st en s st s s st $ S, 040 3760
14. Excess net capital (line 101855 13) ..ccooiiericvverecrinennnn. .8 Loyt 3770
15. Excess net capital at 1000% {line 10 less 10% of line 19} .....cccovevvmviiislinncnicnisrariiinnnn: 'zg $ 9 £59 3780

j
COMPUTATION OF AGGREGATE INDEBTEDNESS

16. Total A liabilities from Statement of Financial CONGIION ............oooceoecorcccrermsorsccsromrerene e et e e $ /é,0/9 [31%0
17. Add: i

A, Drafts 107 IMMEUIAtE CTBUM v.vvrvvverrscsescimseessssrssssessscrsssssssssssssess s sssssssssssssssssenes b 218 [ 3800

B. Market value of securities borrowed for which no equivalient value |

is paid or credited 3810

C. Other unrecorded amounts (List) . . 3820| $ 3830
18, TOal BOQRGALE INUBDIENESS .vvvvvvvvireereoreencriessssesssssssesssssiesesseseesistssesssseseseessssessesesessesbabesseseesesreessensessnsemrensseseetessessseseessas s sesssees $ /€ a/9 13840
19. Percentage of aggregate indebtedness to net capital (line 18 + by line 10) .........c.... % /4o 3850
20. Percentage of debt to debt-equity total computed in accordance with Rule 15¢c3-1(d) % 3860

COMPUTATION OF ALTERNATE NET;CAPITAL REQUIREMENT

Part B |
21. 2% of combined aggregate debit items as shown in Formula for Reserve Requirements pursuant to Rule 15¢3-3

prepared as of the date of the net capital computation including both brokers or dealers and consolidated subsidiaries’ debits.......... $ 3970
22. Minimum dollar net capital requirement of reporting broker or deater and minimum net capltal requirement of

subsidiaries computed in aCCOrdance WIth NOE (A} ...iveiriiiiesies e sersies sttt ses st sbes s bt sb st en s ens 3880
23. Net capital requirement (greater of ling 21 07 22) vvvvcveveeviniinrcercies s 3760

24. Excess capital (liNe 101858 23} ...viviiericrce ettt 3910
25. Net capital in excess of the greater of: '
A. 5% of combined aggregate debit items or $120,000

3920

NOTES:

(A) The minimum net capital requirement should be computed by addmg the minimum dollar net capital requirement of the reporting broker dealer and, for each
subsidiary to be consolidated, the greater of: ‘
1. Minimum dollar net capital requirement , or
2. 6%% of aggregate indebtedness or 4% of aggregate debits if alternative method is used

(B) Donot deduct the value of securities borrowed under subordination agreements or secured demand note covered by subordination agreements not in satisfactory form
and the market values of memberships in exchanges contributed for use of company (contra to item 1740) and partners’ securities which were included in non-allowable
assets.

(C) For reports filed pursuant to paragraph (d) of Rule 17a-5, respondent should provide a Ilst of material non-allowable assets.

SEC 1696 (02-03) 9 of 16



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART 1A

BROKER OR DEALER
CAPITAL MASALEMENT CoNSULTANTS, INC

For the|period (MMDDYY) from%s o/ /e /55 [3832)t0 (/31705  [3933
Numbe“r of months included in this statement /2 3931
1
STATEMENT OF INCOME (LOSS)
REVENUE |
1. Commissions: ‘
a.  Commissions on transactions in exchange [isted equity securities executed on an exchange ....................................................... $ 3835
b. Commissions on listed OPHiON trANSACHONS ..........covvvecuiriirieseinnrcrss st bbbt i s 1 %s 3938
c. Al other securities commissions 3939
0. Total SECUMIIES COMMISSIONS ©...cvuiuersienreermrurerissnissenserseresiereaseesrerans s sa s s ees b aas bbbt be s b am bbb e d et e b ca bbb 3940
2. {ains or losses on firm securities trading accounts
a.  From market making in options on a national securities exchange ' 3945
b. From all other trading 3049
¢. Total gain (loss) J 3950
3. Gains or losses on firm securities investment accounts .. (/a1 [3952
4. Profit (loss} from underwriting and SEHING GTOUPS cv....vecumsiorrermmierseniercsnmeescesmesssiosseresesssseedesssess s st sssss s ses s s sesto st sas st entencss i 3955
5. Revenue from sale Of INVESIMENt COMPANY SHATES ............ovvvuereer e esessseessieseesss st sss et ees et es e ssse s Y/, 6/06 13970
6. COMMOGILIES TEYBNUE ,....covvseverrorinrirrsmssssssssssssssssrssssssssessesssnsssessssissssssies 3990
7. Fees for account supervision, investment advisory and administrative services Y43 ¢(3 3975
8. Other revenue FEC 13995
0. TOMIFBVENUE ......cocvierir ittt et e coan e s bbbt RSt e b1 bbbttt b0 $ 534 0327 [4030
EXPENSES
10. Salaries and other employment costs for general partners and voting stockholder officers .'. ............................................................... 4, oo 4120
11 61, 77 14115
12. 4140
13. 4075
a, Includes interest on accounts subject to subordination agreements ...............ccouennee, e [4070]
14, Regulatory f88S and BXPENSES .........cocvuveeerieiiesseessssssmeeessesisesaesssssensessnsesesssiesensastensens e 9 200 4195
15. Other expenses G YgT 14100
16. Total expenses $ 535 Féa 14200
NET INCOME !
17. Income {loss) before Federal income taxes and items below (item 9 less item 16) $ /77 [4210
18. Provision for Federal income taxes (f0r PArENt ONIY) ....c..c..eceriviiveriiieercr i sta s s enas 8 /EQ 4220
19. Equity in earnings (losses) of unconsclidated subsidiaries not included above ... ‘ 4222
8. After Federal inCOME taXES Of .o.vvverrricrinimierie i st e sesenensrenes
20, Extraordinary gains (lOSSES) veevivrrriiierrnrerinrnsiasesssesiensssnssse e nsen s csnssenensenss 4224
a. Alter Federal income taxes of .....ccccovveerienieninenns
21. Cumutative effect of changes in accounting PrinCipIES ...ovivvvrerivrine e, 3 4225
22. Netincome (loss) after Federal income taxes and extraordinary items $ 4230
MONTHLY INCOME
23. Income (current month only) before provision for Federal income taxes and extraordinary ltems ....................................................... $ (f Z, ofz) 4211

‘
i
i
|
i
1
i
;
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART lIA

\
i
I

BROKER OR DEALER ‘
CAPITAL MANALEMENT ContUltTALTL JTIrcC
|

| For the period (MMDDYY) fom _osZas/ a8 to 12 /37 /65

STATEMENT OF GHANGES IN OWNERSHIP EQUITY
(SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)
| $ Y44 427 (a0
| Z 14250

4260
4270

s Y4 Y37 [

2. Balance, end of period (From item 1800) ....cc.cccvviiriinccrisrrmeesie s ssseeseseesenaens Y

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS

1. Balance, beginning of period
A, Netincome (10SS) ..coveveniieceiiiis e reenes
B. Additions (Includes non-conforming capital of ........
C. Deductions (Includes non-conforming capital of 4272

—_——

|
3. Balance, DBGINNING Of PBIOM .......ccccrvririieererinresiecc e ettt b e sas s st b b bbbt e sast et st eb s et %0 $ N /A 4300
A. Increases........ et eh bt eaer R ea et TRt eai et ees £ aeas oo bR e A e Rt S) 4 er S ettt en e RS b e R A e v e sttt ne et am s €A ene AR ereb s seh e n e st st enrern s 4310
4320

B. DBOTBASES w.ucciivvvvvirsimsiciss et scstes st e e st OO

$ 4330

OMIT PENNIES

! SEC 1696 (02-03) 13 of 16
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKER OR DEALER , ? asof _/Z /27 /05‘
CAPITAL mMANAGEMENT conTGueTAMTS , TNne

EXEMPTIVE PROVISION UNDéR RULE 15¢3-3

24. !t an exemption from Rule 15¢3-1 is claimed, identify below the section upon which such exemption is based (check one only}
A. (K} {1) — $2,500 capital category as Par RUIB 15C3-T ..ottt sssaris s N /,q 4550
B. (K)(2)(A) — “Special Account for the Exclusive Benefit of customers” maintained... — 4560
C. (k)(2){B) — Al customer transactions cleared through another broker-dealer on a fully disclosed basis.

Name of clearing firmY, J 4335 4570
D. (k)(3) — Exempted by order of the Commission (include Copy 0Of IBHET) .....cvvvrievansbieniimernriniii e 4580

i
Ownership Equity and Subordinated Liabilities maturing or proposed to be withdrawn within the next six months
and accruals, (as defined below), which have not been deducted in the computation of Net Capital.

|

Type of Proposed } Amount to be
Withdrawal or : Withdrawn (cash (MMDDBYY) Expect
Accrual Insider or | amount and/or Net Withdrawal or to
(See below Outsider? “ Capital Value of Maturity Renew
for code ) Name of Lender or Contributor (Inar Out) i Securities) Date (Yes or No)
i 4600] ] 4601 l460é | [ 4603 ] 4604 4605
i
%2 4610 {4611 461 4613 4614 4615
% 4620 4621 4622 4623] 4624 4625
|
i
% 4630 4631 4632 4633 4634 4635
|
|
%s 4640 4641 4642 4643 4644 4645
Total $% [4699]
|
| OMIT PENNIES

Instructions: Detail Listing must include the total of items maturing during the six month perio& following the report date, regardless of whether or not the capital contribution is
expected 10 be renewed. The schedule must aiso include proposed capital withdrawals scheduled within the six month period foilowing the report date including
the proposed redemption of stock and anticipated accruals which would cause a reduction of Net Capital. These anticipated accruals would include amounts of
bonuses, partners' drawing accounts, taxes, and interest on capital, voluntary cantributions to pension or profit sharing plans, etc., which have not been deducted
in the computation of Net Capital, but which you anticipate will be paid within th‘]e next six months.

|

WITHDRAWAL CODE: DESCRIPTIONS |
1. Equity Capital |

2. Subordinated Liabilities |

3, Accruals |
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! Phone: (630) 495 - 2955
| Fax:  (630)243 -4437
; Email: jkociak@grigsbykociak.com

GRIGSBY & KOCIAK FINiANClAL GROUP, INC.

CERTIFIED PUBLIC ACCOUNTANTS
2021 MIDWEST RD SUITE 200 OAK BROOK, IL. 60523

|
J
February 9, 2006 i

National Association of Securities Dealers, Inc.
55 West Monroe Suite 2700
Chicago, IL, 60603-5001

RE: Capital Management Consultants, Inc.
Northbrook, IL

Supervisors or Examiners, |

|
1
|

Per your request, we are hereby reporting no differences 19 the computation of net capital between unaudited
Part IIA as previously submitted by Capital Management (Ponsultants, Inc. and the audited Part IIA for the
audit period January 1 through December 31, 2005. |

No material inadequacies existed for the audit period J amfary 1 through December 31, 2005.
Regards,

Jeffrey Kociak

cc. Marc Davis
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GRIGSBY & KOCIAK FINANCIAL GROUP, INC.

i
CERTIFIED PUBLIC ACCOUNTANTS
2021 MIDWEST RD SUITE 200 OAK BROOK, IL 60523

i
i

INDEPENDENT AUDITOR’S REPORT

Board of Directors \
Capital Management Consultants, Inc.
Northbrook, Illinois

We have audited the accompanying balance sheet of Capifal Management Consultants, Inc. (the “Company™)
as of December 31, 2005 and the related statement of earnings from operations and retained earnings and cash
flows for the year then ended. These financial statements are the responsibility of the Company’s
management. Our responsibility is to express an opinion bn these financial statements based on our audit.

We conducted our audit in accordance with generally accépted auditing standards. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above, i)resent fairly, in all material respects, the financial
position of the Company as of December 31, 2005, and the results of their operations and their cash flows for
the year then ended in conformity with generally accepted accounting principles.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements, taken as a
whole. The supplemental schedules included with this report, although not considered necessary for a fair
presentation of the financial position and results of operations of the Company, is required as supplementary
information required by rule 17a-5 of the Securities and Exchange Act of 1934. Such information has been
subjected to the auditing procedures applied in the examinations of the basic financial statements and, in our
opinion, is fairly stated in all material respects in relation to the basic financial statements taken as a whole.

Loty At foiad Ly, T

Oak Brook, lllinois
February 9, 2006
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REPORT ON MATERIAL INADEQUACIES ‘

Board of Directors
Capital Management Consultants, Inc.
Northbrook, lllinois

In planning and performing our audit of the financial statements and supplemental schedules of Capital
Management Consultants, Inc. for the year ended December 31, 2005, we considered its internal control
structure over financial reporting in order to determine ouf auditing procedures for the purpose of expressing
an opinion on the financial statements and not to prov1de assurance on the internal control structure over
financial reporting.
Also, as required by rule 17a-5(g)(1) of the Securities andjExchange Commission (SEC), we have made a
study of practices and procedures that we considered relevant to the objectives stated in rule 17a-5(g), in
making the periodic computations of aggregated indebtedﬂess (or aggregate debits) and net capital under rule
17a-3(a)(11) and for determining compliance with the exemptive provisions of rule 15¢3-3. Because the
Company does not carry securities, we did not review the practlces and procedures followed by the Company
in any of the following: i

1) Making quarterly securities examinations, counts,%veriﬁcations and comparisons

2) Recordation of differences required by rule 17a-13

3) Complying with the requirements for prompt payment for securities under Section 8 of the Federal

Reserve Regulation T of the Board of Governors of the Federal Reserve System
|

The management of the Company is responsible for establishing and maintaining an internal control structure
and the practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility,
estimates and judgments by management are required to assess the expected benefits and related costs of
internal control structure policies and procedures and of the practices and procedures referred to in the
preceding paragraph and to assess whether those practices and procedures can be expected to achieve the
SEC’s above mentioned objectives. Two of the objectives of an internal control structure and the practices
and procedures are to provide management with reasonable, but not absolute, assurance that assets for which
the Company has responsibility are safeguarded against loss from unauthorized use or disposition and that
transactions are executed in accordance with management;s authorization and recorded properly to permit
preparation of financial statements in conformity with genera]ly accepted accounting principles. Rule 17a-
5(g) lists additional objectives of practices and procedures listed in the preceding paragraph.

|
i
1



Grigsby & Kociak Financial Group, Inc.
Page 2

Because of inherent limitations in any internal control structure or the practices and procedures referred to
above, errors or irregularities may occur and not be detected. Also, projection of any evaluation of them to
future periods is subject to the risk that they may become inadequate because of changes in conditions or that
the effectiveness of their design and operation may deteriorate.

Our consideration of the internal control structure over financial reporting would not necessarily disclose all
matters in the internal control structure over financial reporting that might be material weaknesses under
standards established by the American Institute of Certified Public Accountants. A material weakness is a
condition in which the design or operation of one or more of the internal control components does not reduce
to a relatively low level, the risk that misstatements in amounts that would be material in relation to the
financial statements being audited may occur, and not be detected within a timely period by employees in the
normal course of performing their assigned functions. We noted no matter involving the internal control
structure over financial reporting and its operations that wje consider to be material weaknesses.

|
We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the
Securities and Exchange Act of 1934 and related regu]atlons and that practices and procedures that do not
accomplish such objectives in all material respects indicate a material inadequacy for such purposes. Based
on this understanding and our study, we believe that the Company s practices and procedures were adequate
at December 31, 2005 to meet SEC’s objectives. 3

|
This report is intended solely for the use of the Member, nzlanagement, the Securities and Exchange
Commission, the National Association of Securities Dealers, Inc. and other regulatory agencies which rely on
Rule 17a-5(g) under the Securities Exchange Act of 1934 in their regulation of registered brokers and dealers
and should not be used for any other purpose.

E

Oak Brook, Illinois
February 9, 2006



CAPITAL MANAGEMENT CONSULTANTS INC.
BALANCE SHEET
DECEMBER 31, 2005

ASSETS
Current Assets: !
Cash - Checking Account $6,405
Short-Term Investments ] 22,661
Accounts Receivable 21,062
Prepaid Expenses 10,328
Total Current Assets : 60,456
TOTAL ASSETS ‘ $60,456

LIABILITIES & SHAREHOLDERS' EQUITY

LIABILITIES
Current Liabilities: !
Advisory Fee Payable ; $15,783
Accrued Income Taxes 237
Total Current Liabilities ‘ 16,020
Total Liabilities 16,020

SHAREHOLDERS' EQUITY 1
Common Stock 1 14,500

Paid-in-Capital : 6,500
Retained Earnings ‘ 23,437
Total Shareholders' Equity | 44,437

TOTAL LIABILITIES & SHAREHOLDERS' EQUITY $60,456

|

See Notes to Financial Statements and In&ependent Auditor's Report
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CAPITAL MANAGEMENT CONSULTANTS, INC.
STATEMENT OF EARNINGS FROM QPERATIONS

AND RETAINED EARNINGS ;
YEAR ENDED DECEMBER 31, 2005 |

Revenues:
Commission and Advisory Income
Dividend and Interest Income
Loss on Securities Investment Account
Total Revenues i

Operating Expenses:
Advertising & Brochures
Computer
Depreciation
Dues & Subscriptions
Filing Fees
Insurance
Newsletter, Postage & Printing
Occupancy
Office Costs
Other Taxes
Payroll Tax
Professional Fees
Promotion & Travel
Salary-Officers
Seminars
Telephone

Total Operating Expenses

Net Income From Operations Before Income Téx

Provision For Income Tax

Net Income from Operations

Retained Earnings - Beginning of Year

Retained Earnings - End of Year

See Notes to Financial Statements and Indef)endent Auditor's Report

$535,272
885

(121)
536,037

395
3,624
694
2,100
9,260
6,318
1,357
6,000
15,429
264
575
16,081
1,762
6,000
2,525
2,220
535,770

267
259
8

23,429
$23,437



CAPITAL MANAGEMENT CONSULTANTS, INC.
STATEMENT OF CASH FLOWS

YEAR ENDED DECEMBER 31, 2005%

Cash Flows from Operating Activities:
Net Income

Adjustments to Reconcile Net Excess Revenué (Expense)
To Net Cash Used By Operating Activities:

Depreciation
Net Realized (Gain) on Investments

Changes in Operating Assets & Liabilities
(Increase) in Accounts Receivable
(Increase) in Prepaid Expenses
Increase in Advisory and Commissions Payable
(Decrease) in income Tax Payable |
Total Adjustments

Net Cash Flows (Used) in Operating Acti}rities
Cash Flows from Investing Activities: ‘
Purchases of Equipment |

Net Cash Flows (Used) in Investing Activities

Net (Decrease) in Cash and Cash Equivalenjts
Cash Balance - Beginning of Year \

Cash Balance - End of Year

See Notes to Financial Statements and Indépendent Auditor's Report

$8

694
(765)

(3,128)
(1,031)
2,295

(703)

(2,638)

(2,630)

(693)
(693)

(3,323)

9,728

$6,405



CAPTITAL MANAGEMENT CONSULTANTS, INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2005

NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES-BUSINESS ACTIVITY

The Company is a registered broker dealer and a member pf the National Association of Securities Dealers,
Inc. It has been registered with the Securities and Exchange Commission and the State of Illinois Securities
Department. The Company was incorporated under laws of the state of Illinois on September 1, 1987.

¢

NOTE 2 - FEDERAL AND STATE INCOME TAX EXPENSE

The Company has provided for $147 of federal income tax expense and $90 of state income tax expense. The
current period income of $267 at a combined marginal tax rate of 22.3% for income tax purposes adjusted for
50% of promotion expenses. In addition, $22 of federal income tax expense has been incurred from the prior
year.

NOTE 3- NET CAPITAL REQUIREMENTS

The Company is subject to rule 15¢ 3-1 of the Securities Exchanges Act of 1934 which requires the Company
to maintain a ratio of aggregate indebtedness to net capital, as defined, not to exceed 8 to 1. In addition, net
capital shall not be less than $5,000. At December 31, 2005, net capital was $11,461 and the ratio of
aggregate indebtedness to net capital was 140%.

NOTE 4- SHORT-TERM INVESTMENTS

The Company has an investment in a money market account the principal investments of which consist of
government obligations. The asset is valued at market value which is equal to $22,661 at December 31, 2005.



